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~mean; howevér, -that the military budget is

+

 -, last May, was secret,-and a censored tran~
: seript was released only yesterday..

. ever.. Erratic farm production and persis-
. tent factory inefficiencies already have
-broug

J agn‘av;ted it military spending continues to
: mr‘reaae as m the _past, now. that 1t knows

Soviet Dﬂfense Ouilay Is Almost Douole

_Pre@wus Estm’ aies CI A Telis Congress

O
2

By o WALLSTREET JOURNAL Stuff Reporter .
WASHINGTON—The Central Intelligence
Agency has concluded that Soviet defense
spending is almost twice as high as pre-
viousiy esUmated, according to conn::-
sional testimony. :
The difference ropreaents 1mo'~ovpmem=
in CIA analysis, rather than incrzases in
miiitary . hardware. or manpower. It does

ll

even 2 larger drag on civilian economic
Frowth .“13 earlier believed.
’These*assertions were made by CIA ofti-
cials in testimony before the Joint Economic
Committee of Congress. The hearing, held

~ According to agency officials,- 1t's cur-
rently believed Moscow spends fro:n 11% to.
137%-of ihe country’s gress naticnal product
on miltary programs. Untl this year, the
estimzie was 69 to 8%. Bu! officials cau-
ticned this doesn’t mean \.ast new military
programs: instead, most of the revised esti-
mate reflects better’ co.;t information about
Russian military programs, arquired during
the past yaa: m ways the CIA declmes to
disclose. : B
\ew Xn’ormatxon Cite(l
As a result- of an intensive ection
andy ana.lyt:cal effort over the past several
years, we have acquired a great deal of new
information on the ruble prices of Soviet
military equioment,’’ George Bush, director
ot Central Intelligence, told the committee.
He said about 90% of the estimate change is
due to this fresh knowledge, with the rest
being program increases by the Russians. -
Howeve‘x‘;‘,Mosco;» has boosted production
of ns ackiire bomber, a weapon that has
deldyed completion of the second Strategic
Arms Limitation Treaty, to 30 per year from
2¢ per year, according to_the tesnmony It
has accelerated some other weapons pro-
curement as well.
_ _ The real si vmhca.nce of the rew estimate
relates to the overall Soviet econorny, how-

ht a slowdown in the Soviet growth
rate. The CLX\ believes this problam will be

Y

how greal the costs really are.

*If the Kremlin continues to 2locate as
great a share of GNP -to cdelense pro-
grams as it do=s now, it will be. hard
pressed to sustain the 4.5% average GNP
growth rate achieved over the past decade,”’
Mr. Bush told the congressional rva.nnv

Special Treatment i v
For example, the CIA believes the Sav1et
military-absorbs *‘about one-third of the out-
put of the machine-building and metal-work-
ing sector, the sector.that produces invest-
ment goods as well as military weapons.and
equipment,”’ an agency official testified. Al-

* though Soviet munitions makers get special
. treatment—such as the best technicians and
- tirst.:call con: resources—the CIA has con-.

cluded it remains about as inefficient 33 the
civilian econamy, which has severe prob-
lems by Western industrial standards.
This assertion seems to be borne out by
udies of the Russian MIG 23 fighier that a
detectoz Yecently “flew to Japan. Reports say
“ftymetal fabrication land electronics. are
much less sophisticated than ‘y‘/em.em 1rm>11i-
‘gence experts expected. o\
- : -However, ' the ‘agency officials er°=s¢d
they don’t see any sign that Moscow will di-
vert resources from military to civilian pro-
grams. “‘Major defense programs have heen
generously supported even in p2riods of eco-
nomic setbacks,” £ficial stated. :
The agency also told Congress that Sovxet
military. spending in “real’”” terms far ex-

| ¢eeds that of the-U.S. Through an elaborate

exercise, it has computed Russian *ml'ta.ry
spending for 1975 at $114 billion, compared
with _$80 billion for the U.S. In ruble terms,
it puts Soviet military spending at 55 bxlhon

to 60 billion rubles,-ore than triple the om- :

cial Kremlin budget claim.’

The testimony also indicated differences -

within the intellizence community about
Pus:&an plans for its new Backiire bomber.
The CIA believes this.new jet is being pro-
duced for antishipping and regionai warfare,
such:'as against- European nations -and
China. The Air Force, according to CLA offi-
cials, contends.the plane also will ‘*ave an,
intercontinental attack mission: .

This is the crux of the Backtire a.m.ment
that's lmppdmg a SALT agreement. If the

plane is, in fact, a strategic bomber, as Air |
~ Force: and some; other ‘ Pentagon oflicials

“claim, then it should be covered by a SALT
II treaty. If it isn’t a strategic threat, how-"
ever, it could be excluded —at least till Mos-

cow gives it other cuties. Thus far the Ford

administration hasn’t settled this dispute..

The CIA testimony also dmribcﬂd the
Chinese economy and military. &

'+ It 'said China's 1973 grain producuon was

. 260 million tons, unchanged from 1974. How- |

ever,  industrial output. showed a 109
~growth, up from 5% a year earlier. Coal
"“shortages, tmnsport tieups and o-her prob-
“lems hurt producﬂon in 1974‘ s
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" Meantime, the.Chinese military hasn't|
undertaken any major new DTOZTRIMNS. The
eniphasis remains on slow modernization of
its obsolescent eqlapmpnf Perhaps the mosty
significant deve lopment is purchase of- tech-!
nology from Rolls-Royce, the British m mu't
facturer, to build an aircraft engine plant in,
“China to” produce the Spey-202 engi nb-—thei
same one used .in the Briish version of(
Phantom tighters. China’s fighter fa.,torxes.
haven't been able to devise a modern al’xdt
reliable engine of theirowa. " . = ‘
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